
How To Make A Gift To Fair Oaks 
Presbyterian Church

401(K) TYPE PLANS, PROFIT SHARING, CERTAIN RETIREMENT PLANS

You are probably aware that  
the accumulat ion of  assets  in  
your  ret i rement  p lan is  the 
basis  for  a  f inancia l ly  secure 
future.  To preserve your  
ret i rement  assets  af ter  your  
l i fe t ime,  consider  the 
benef i ts  of  using them in  a  
tota l ly  d i f ferent  way.  
Ret i rement  accounts are 
of ten exposed to  income 
taxes and estate  taxes,  at  a  
combined marginal  rate  that  
could r ise to  65 percent  or  
even higher  on large,  taxable  
estates.  Yet  many of  these 
taxes can be avoided or  
reduced through a  careful ly  
p lanned char i table  g i f t  to  
Fair  Oaks Presbyter ian 
Church.  Other  considerat ions 
come into p lay when 
deciding on using ret i rement  
p lan assets  for  char i table  
g iv ing.  Upon death,  your  
account  can pass direct ly  to  
the Church as your  pr imary 
benef ic iary ,  or  i t  can be 
t ransferred to  a  deferred 
giv ing arrangement  that  wi l l  
pay an income for  l i fe  to  a  
fami ly  member ,  a f ter  which 
the remaining assets pass to  
the Church.  You might  even 
consider  a  deferred gi f t  that  
is  designed to  pay a  l i fe  
income to yoursel f .

The re t i rement  p lans  tha t  a re  the  sub jec t  o f  th i s  pub l ica t ion  come in  many  
fo rms:  a  de f ined cont r ibu t ion  pens ion  p lan ,  money purchase pens ion ,  p ro f i t -
shar ing p lan ,  annu i ty  p lan ,  401(k)  o r  403(b)  p lan ,  s tock bonus p lan ,  
Employee Stock Ownersh ip  P lan (ESOP) or  s imp l i f ied  employee pens ion 
(usual ly  a  SEP-IRA)  f rom your  workp lace,  and  Keogh accounts  you se t  u p  
for  yourse l f .  Genera l ly ,  the  und is t r ibu ted ba lance o f  qua l i f ied  re t i rement  
p lans is  fu l l y  inc ludab le  in your  gross es ta te  for  es ta te  tax  purposes.  S ince  
the  funds in  re t i rement  accounts  usua l ly  represent  defer red compensat ion  
tha t  has no t  been sub jec t  to  income tax ,  g iv ing  the  accounts  to  ind iv idua l  
he i rs  exposes the  funds  to  income taxes.  Your  re t i rement  do l la rs  can b e  
ser ious ly  dep le ted by  th is  doub le  taxat ion .  

By donat ing re t i rement  assets ,  those funds avo id  bo th  es ta te  and income 
taxes,  and you can be cer ta in  tha t  100 percent  o f  the  ba lance o f  your  
re t i rement  funds w i l l  suppor t  your  ob jec t ives  for  Fa i r  Oaks Presby ter ian  
Church.   

How to Donate Your Retirement Account
The s imples t  way to  leave the  ba lance o f  a  re t i rement  account  to  us  a f te r  
your  l i fe t ime is  to  l i s t  the  Church as the  benef ic iary  on the benef ic iary  
form provided by your  p lan administrator .  Never  make a benef i c ia ry  
change,  however ,  before d iscuss ing  your  des i res  w i th  your  p ro fess iona l  
adv isor .  For  a  Keogh p lan  you admin is te r  persona l l y ,  no t i f y  the  cus tod ian  in  
wr i t ing  and keep a  copy wi th  your  va luab le  papers .

I f  you are mar r ied ,  your  surv iv ing  spouse is  en t i t l ed by law to  rece ive t he  
ent i re  amount  in  these qua l i f ied  p lans:  money purchase pens ion ,  pro f i t -
shar ing p lan ,  401(k)  p lan ,  s tock bonus p lan ,  ESOP or  any annu i ty  p lan .  In  
order  fo r  the  assets  t o  be  t ransferab le  t o  the  Church,  your  spouse mus t  
execute a wr i t ten  waiver  (even though you may des ignate  a char i tab le  
organ izat ion as  benef ic ia ry  on your  employer ’s  fo rms) .  Your  spouse c a n  
execute  one a f te r  your  death ,  i f  necessary .  In  tha t  case,  the  document  must
a lso  inc lude a  qua l i f ied  d isc la imer .



By donat ing ret i rement 
assets,  those funds avoid 
both estate and income 
taxes.

I f  you pre fer  to  make your  spouse the  pr imary  benef ic ia ry  o f  the  re t i rement  
account ,  you can name the Church as  the secondary  benef ic ia ry .  Perhaps 
you want  your  ch i ld ren to  benef i t  f rom your  re t i rement  account ,  too .  In  tha t  
case,  you might  des ignate  a  spec i f i c  amount  to  be pa id  to  the  Church,  
before  the  d iv is ion  o f  the  res t  among your  ch i ld ren.

Another  tax-benef i t ing  poss ib i l i t y  i s  to  t rans fer  re t i rement  assets  a t  death  to  
a  tax-exempt  defer red g iv ing p lan ,  such as a char i tab le  remainder  un i t rus t  
or  a  char i tab le  remainder  annu i ty  t rus t .  The t rus t  benef ic iary  you des ignate  
w i l l  rece ive  an  income fo r  l i f e ,  e i the r  a  f i xed  percen tage  o f  the  va lue  o f  t he  
t rus t  assets  as reva lued annua l ly  or  a  f i xed do l la r  amount .  Thereaf ter ,  the  
rema in ing  p r inc ipa l  w i l l  suppor t  the  work  o f  Fa i r  Oaks  Presby te r ian  Church .  
By naming a defer red g iv ing p lan as  the  u l t imate  benef ic iary  o f  you r  
re t i rement  account ,  income taxes can be defer red over  the  l i fe  of  the  
income benef ic iary  you  des ignate .  Th is  may o f fe r  the  on ly  income tax  
defer ra l  oppor tun i ty  for  your  he i rs  i f  your  re t i rement  p lan requ i res  a n  
immedia te  d is t r ibu t ion .

Precautions in Making Transfers of Retirement Plan Assets
Being caut ious  in  the  way you des ignate  your  char i tab le  bequest  to  Fa i r  
Oaks Presbyter ian  Church w i l l  ensure tha t  you are  not  se t t ing  your  es ta te  
up for  some d isadvantageous tax  consequences.

I t  i s  impor tan t  to  consu l t  w i th  a  lawyer  or  o ther  p ro fess iona l  es ta te  p lanner  
when dec id ing to  make a g i f t  o f  your  re t i rement  p lan  assets ,  because t he  
in format ion  in  th is  pub l ica t ion  is  no t  in tended as lega l  adv ice.  For  l ega l  
adv ice ,  p lease consu l t  an  a t to rney.  


